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Covid 19 An�-Crisis Measures
Weekly Update
This is the third week since Macedonia2025 has launched a series of economic analyses related to the economic-health crisis
caused by Covid-19. We have previously announced that the ﬁrst set of an�-crisis measures are insuﬃcient to repair the nega�ve eﬀects of the crisis and called on the government to adopt a new set of measures and increase the amount of aid. Previous
analyses, like this one, are mainly based on a compara�ve analysis with the an�-crisis packages taken by governments in EU
countries, the United States, as well as in our neighboring countries. The goal is to oﬀer construc�ve sugges�ons and solu�ons
to policy makers in Macedonia.
In the mean�me, the government has come up with a new set of measures, as we an�cipated and requested. This extra support
is more than welcome. Below is our brief comment on the new set of measures:
- Macedonia2025 s�ll maintains its posi�on that salary support/subsidies should be applied from March, not April. Let us not
forget that by government decree, certain companies (e.g. catering facili�es, bars and restaurants) were closed, as well as
employees with children under the age of 10 were released from their work obliga�ons in March.
- We welcome and approve the government's decree that wage support should apply to all companies with revenue declines
above 30%, but we believe that support should be propor�onate to losses incurred. Those companies which have a higher
revenue losses should receive higher wage subsidies. We s�ck to the proposal for company categoriza�on and support, based
on revenue loss.
- The support enacted with this set of measures will enable the preserva�on of low-paid jobs, as well as provide support for the
living standard and consump�on of low-income people/households who are poor or at risk of poverty.
- We believe that the government should design new measures aimed at medium and large companies that are drivers of
development (technologically advanced), and that have the largest share in exports, especially companies in the manufacturing
sector. The analysis of the government's measures and comparison with those in the developed countries shows that no
measures have been taken in our country for the so-called value transfer to companies, i.e. support by reducing costs or
increasing revenues (see table a�ached).

Macedonia

Rest of the World
Denmark - 90% of salary for laid off workers, payment
for the next 3 months;

- Freezing of prices of basic food products and disinfectants;
- Remuneration of 7.000 denars per household for persons
that are part of the informal economy or unemployed;
- Cash compensation of 50% from the net salary for people
who remained without work due to the crisis, the pay period
will depend on the length of working experience of the
employee;
Households protection against
declining income
and unemployment

Croatia– Self-employed people who can’t work during
the crisis, can get up to 70% of the net minimum wage,
the state will cover health and pension benefits;
Slovenia - Until the end of May, the state will finance
the wages and contributions of all laid-off workers,
with an option to extend the time period;

- Delay of repayment of loans from 3 to 6 months (interest
will be calculated during this period);

Slovenia – Deferment of loan instalments (for physical
and legal entities) up to 12 months; requests can be
submitted for deferment of obligations up to 6 months,
after the end of the crisis;

- Reduction of the loan instalment for loans of financial
companies by 70%, reduction of default interest rates from
51% to 31%;

Slovenia – 20% lower electricity bills for households
and companies in the next 3 months;

- Deferred payment of rent for social housing and for
citizens;

Poland – Part-time employees or employees on a
temporary service contract, will receive 80% of the net
minimum wage;

- Reduced penalty interest rate for public expenditures from
0.03% to 0.015%;
- The legal default interest rate reduced by 50%.

Greece – The state will cover all outstanding obligations towards its citizens;
Greece - Businesses and workers directly hit by the
outbreak will be allowed to pay only 60% of their rent.

Netherlands - All companies that lost over 20% of their
revenues, will be reimbursed for up to 90% of their
salary expenses in the next 3 months, depending on
the revenue losses. This measure shall be applied
retroactively from March 1, 2020;
Netherlands - reimbursement for sole proprietors and
self-employed persons up to the limit of the minimum
wage, without an obligation to refund the received
assets;
- Financial support for micro, small and medium-sized
businesses in the amount of EUR 13.7 million in the form of
interest-free loans - Development Bank of North Macedonia;
- 50 million EUR in cheap loans from Development Bank of
North Macedonia for liquidity protection, with low interest
rate of 1.5% (via EIB credit line);
- Payment of 14,500 MKD per employee for April and May
2020 to companies affected by the crisis - by fulfilling certain
conditions;
Businesses:
1) Liquidity support
and
2) Value transfer to
companies by
supporting revenue
inflow or reducing
costs

- Subsidies for social security and pension benefits up to
50% of average salary in 2019 in the sectors of tourism,
transport, catering and other affected companies for April,
May and June 2020 - companies that will make a profit in
2020 will have to repay 50% of the profit for the subsidies
received (alternative of the previous measure above);
- Suspension of payment enforcement law by June 2020;

Netherlands - Deferment for payment of income tax,
VAT, personal income tax; Calculation of taxes based
on the reduced economic activity; Default interest
payments are abolished from 4% to 0%;
Netherlands - Loan guarantee scheme for SMEs, up to
50% of the credit amount will be guaranteed by the
state (from 1.5 to 50 mil. EUR per company);
Germany - A state guaranteed loan programme
covering up to 90% of the risk for loans for companies
of all sizes. Eligible loans may have a maturity of up to
5 years and can reach €1 billion per company, depending on the company's liquidity needs;
Germany – Grants for SMEs and self-employed
people, who are severely affected by the crisis, along
with interest-free deferment of taxes until the end of
2020 ;

- Profit tax advance payments exemption for affected
companies for April, May and June 2020;

Malaysia – Import subsidy scheme for raw materials,
whose price marks 10% increase, for the needs of the
manufacturing sector;

- Suspension for opening a bankruptcy procedure during the
crisis and 6 months after the crisis;

Croatia - 100% financing of net minimum wage (3.250
kuna) for 40.000 employees starting March 1, 2020);

- 100% duty-free import of food products and medical
equipment to combat the virus;

Slovenia - The state will co-finance health and pension
benefits for all employees; buyback of companies’
receivables by the state;

- Tourism Fund of EUR 1.2 million to compensate the tourism
sector.

Slovenia – Suspension of company income tax;
Slovenia – Companies that work as suppliers to the
state will be paid for their services in 8 days, instead of
the 30 days, proscribed by law;
Greece - Businesses and workers directly hit by the
outbreak will be allowed to pay only 60% of their rent in
March and April 2020;
America - 3,6 billion EUR for financing liquidity in the
next 90 to 120 days – short-term loans for businesses,
deferment of taxes; deferment for student loans for 60
days; subsidies for companies so they don’t lay off
workers; extended unemployment insurance.

America – The Federal Reserve has lowered the Fed
Funds rate, which now amounts between 0% -0,25%;
Banks maintaining the
stability of the
financial system
and monetary
policy measures

- Reduction of the National Bank's key benchmark interest
rate to 1.75% to reduce the cost of financing the households
and companies;
- The National Bank adopted a decree on credit risk management, in order to restructure loans of companies from the
affected sectors.

Croatia – The central bank has lowered the reserve
requirement ratio from 12% to 9% in the banking sector;
Slovenia – Reducing the obligatory reserve
requirements for banks and financial institutions,
which will free an additional 3 billion EUR for financing
of households and companies.

- All elected officials will receive a minimum wage in April
and May 2020;

State institutions
(cost cutting)

- Presidents of management and supervisory boards of
public enterprises will not receive compensation during the
crisis;
- 15% reduction of current expenditures for public enterprises;
- 50% reduction in authors’ royalties, paid by state institutions.

Slovenia - 30% reduced salaries in the public sector,
compensation for management and supervisory board
lowered by 30% in state owned companies.

